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RE: Important Update Regarding the Tax Abatement Program 
 
Dear Community Partner, 
 
For many years, the City of Altoona has used its Urban Revitalization Tax Abatement Program to encourage 
new housing, support investment, and strengthen our community. Unfortunately, recent action by the 
Iowa Legislature has left cities like ours with little choice but to suspend this program. Effective 7/20/2026, 
a residential subdivision final plat that does not have council approval by 12/21/2026, will not be eligible 
for tax abatements. Furthermore, home improvement projects will no longer be eligible for tax abatement 
on or after February 2, 2027. 
 
This decision is the result of Senate File 2472 (SF 2472), signed into law on May 3, 2026. While the 
legislation made broad changes to Iowa's property tax system, one provision significantly affects 
communities that use tax abatement. Under the new law, tax-abated property values are no longer 
counted as new construction for the City's general fund. As a result, cities can continue offering tax 
abatements but no longer receive the financial benefit that previously helped offset the cost of the 
program. 
 
Continuing the program under these new rules would place additional pressure on the City's budget and, 
ultimately, on all taxpayers. After consulting with legal counsel, the City Council will consider an 
amendment to the Urban Revitalization Plan to suspend acceptance of new applications effective 
7/20/2026, following a public hearing at the 7/20/2026 City Council meeting. 
 
Final plats submitted and approved by City Council on or before the 12/21/2026 council meeting will 
continue to receive tax abatement benefits under the current program. The Urban Revitalization Plan will 
remain in place, allowing the City to reinstate the program if future legislative changes restore its financial 
viability. 
 
We recognize this news will be disappointing, especially for those planning to invest in Altoona. We share 
that disappointment. This is not a change the City sought, nor does it reflect a reduced commitment to 
responsible growth or economic development. Rather, it is a response to state law that has significantly 
limited our ability to offer this incentive while remaining fiscally responsible. 
 
We encourage you to share your perspective with your state legislators. They should understand how SF 
2472 affects local communities, homeowners, builders, and businesses. Input from those directly 
impacted can help inform future discussions about restoring effective, locally controlled economic 
development tools. The City remains committed to supporting a strong local economy and advocating for 
policies that preserve local decision-making. Should future legislative action restore the viability of tax 
abatement, we will evaluate reinstating the program and communicate any updates promptly. 
 
Thank you for your continued investment in Altoona and your partnership in building a strong community. 
If you have questions regarding this change, please contact City Hall. 
 
Sincerely, 
 
Dean O'Connor 
Mayor, City of Altoona 










